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SUBJECT: DAILY ACTIVITY REPORTS, FRIDAY, JULY 23, 1976 

FOLLOWING ARE THE DAILY ACTIVITY REPORTS FROM THE 
BUREAUS. PM DID NOT SUBMIT A REPORT. 

IO - MR. LEWIS 
IO - MR. LEWIS 

SECURITY COUNCIL MEETING ON ZAMBIAN COMPLAINT AGAINST 
SOUTH AFRICA: 

ZAMBIAN FOREIGN MINISTER MWAT.F. MET IN NEW YORK TODAY WITH 
THE AFRICAN GROUP TO DISCUSS ZAMBIA'S COMPLAINT OVER THE 
SOUTH AFRICAN INCURSION INTO ZAMBIA JULY 11. HIS PRESEN- 
TATION WAS RLPORTEDLY MODERATE WITH NO MENTION OF 
CHAPTER VII ACTION AGAINST SOUTH AFRICA. THE ZAMBIANS 
PLAN TO DRAFT A RESOLUTION OVER THE WEEKEND AND TO PRE- 
SENT IT TO THE AFRICAN GROUP ON MONDAY. SC CONSULTATIONS 
MAY NOT BEGIN UNTIL TUESDAY WITH A FORMAL MEETING COMING 
ON WEDNESDAY. 

SECRET 
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ON INSTRUCTIONS, THE BRITISH SPOKE WITH THE ZAMBIANS 
ABOUT A POSSIBLE SC CONSENSUS WHICH WOULD BE "SHORT AND 
SHARP,” CONDEMNING SOUTH AFRICA BUT NOT MENTIONING 
CHAPTER VII. THE ZAMBIAN CHARGE IN NEW YORK TOLD THE 
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BRITISH THAT ZAMBIA WAS AWARE OF THL COMPLICATIONS THIS 
DEBATE COULD RAISE FOR THE SENSITIVE SITUATION IN 
SOUTHERN AFRICA AT THE PRESENT TIME. HE INDICATED THAT 
THE ZAMBIANS ARE WILLING TO TALK ABOUT A DRAFT RESOLUTION. 

THE ZAMBIANS ALSO TOLD THE BRITISH THAT SWAPO HEAD 
SAM NUJOMA IS COMING FOR THE SC DEBATE. NUJOMA'S 
PRESENCE COULD LEAD TO INCREASED PRESSURE ON THE ZAMBIANS 
FOR A TOUGHER APPROACH TO SOUTH AFRICA IN THE SC. 

THE BRITISH HAVE INFORMED US THAT THEIR EMBASSY IN 
PRETORIA HAS BEEN INSTRUCTED TO URGE SOUTH AFRICA TO 
BE CONCILIATORY AND STRAIGHTFORWARD IN THE SC DEBATE. 

ACTION MESSAGES ON CRITICAL ISSUES: 

DATE ISSUES COUNTRIES 

7/22/76 KOREA: INSTRUCTIONS TO NON-ALIGNED 
EMBASSIES ON PRE-COLOMBO MOVEMENT 
PRESENTATIONS TO NON- CAPITALS 
ALIGNED FOLLOWING ON 
YOUR SEATTLE SPEECH 

H-AMB. MCCLOSKEY (7/23/76) 

1 . NUCLEAR CONTROL. FRED IKLE TESTIFIED THIS MORNING 
BEFORE THE SFRC ON THE EXPORT REORGANIZATION ACT. THE 
HEARING WAS CHAIRED BY SPARKMAN AND ATTENDED ALSO BY 
SYMINGTON, JAVITS, AND PERCY. IKLE WAS VERY PERSUASIVE 
IN EXPLAINING WHY WE OPPOSE THE REORGANIZATION ACT. HIS 
TESTIMONY WAS WELL RECEIVED. SPARKMAN MADE THE POINT 
THAT THE COMMITTEE EXPECTS YOU TO TESTIFY ON THIS SUBJECT 
AT A LATER DATE. 

L - MONROE LEIGH 
SECRET 
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- I LED AN INTERAGENCY DELEGATION IN DISCUSSIONS WITH 
CANADIAN OFFICIALS OF DELIMITATION OF MARITIME BOUNDARIES 
BETWEEN THE UNITED STATES AND CANADA. THE CANADIAN SIDE 
STATED THAT CANADA IS PREPARED TO ATTEMPT TO NEGOTIATE A 
COMPREHENSIVE SETTLEMENT OF ALL FOUR MARITIME BOUNDARIES 
DELIMITING BOTH CONTINENTAL SHELF AND FISHERIES JURIS- 
DICTION. WHILE EMPHASIZING THAT IT MAY BE NECESSARY TO 
AGREE ON "INTERIM" ARRANGEMENTS IF THE BOUNDARIES CANNOT 
BE ESTABLISHED BY JANUARY 1, THEY PROPOSED THAT BOUNDARY 
AGREEMENTS COULD BE FACILITATED BY ESTABLISHING SEPARATE 
RESOURCE REGIMES FOR FISHERIES AND HYDROCARBONS IN ONE 
OR MORE OF THE BOUNDARY AREAS. SPECIFICALLY, THEY PRO- 
POSED THAT THE TWO COUNTRIES WOULD EACH HAVE ACCESS TO 
50 OF THE HYDROCARBONS PRODUCED IN ZONES OF EQUAL SIZE 
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TO BE ESTABLISHED ON EITHER SIDE OF THE BOUNDARY. WE 
INDICATED INTEREST IN THEIR PROPOSAL BUT SUGGESTED THAT 
IT WOULD NOT BE VIABLE UNLESS BOTH SIDES WERE PREPARED TO 
BE FLEXIBLE ON THE BOUNDARIES IN THE GULF OF MAINE AND/OR 
THE BEAUFORT SEA. 

- I CONFERRED WITH BUCHEN ON POSSIBILITY OF TERMINATING 
USE OF FOREIGN TRADE ZONE IN NORFOLK FOR ENTRY OF MEAT 
OUTSIDE THE AGREED QUOTA. 

- FELDMAN REVIEWED WITH NSC STAFF THE TEXT OF PROPOSED 
PRESIDENTIAL MESSAGE TRANSMITTING THE ADMINISTRATION'S 
DRAFT FOREIGN PAYMENTS DISCLOSURE ACT. 

- FELDMAN TALKED WITH STAFF OF CHURCH SUBCOMMITTEE ON 
MNC'S CONCERNING THE COMMITTEE'S DESIRE TO HAVE THE 
TESTIMONY OF OUR MIDEAST CIVIL AIR ATTACHE CONCERNING 
COMPETITIVE PRACTICES OF COMPANIES AND GOVERNMENTS IN 
THE SALE OF AIRCRAFT IN A NUMBER OF MIDEAST COUNTRIES. 

ACTION MESSAGES ON CRITICAL ISSUES: NEGATIVE. 

ARA - HARRY W. SHLAUDEMAN 

NEW YORK— I SPOKE TO A LUNCHEON TODAY IN NEW YORK 
ORGANIZED BY THE PAN AMERICAN AND BOLIVARIAN SOCIETIES. 
WE COMMEMORATED BOLIVAR'S BIRTH. THE BICENTENNIAL AND 
SECRET 
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PAN-AMERICANISM. IT WAS ALL VERY CONGENIAL, NOT EVEN 
ANYTHING VERY SHARP ON THE PANAMA CANAL. 

MIAMI -JOSEPH GRUNWALD SPOKE TO TOP EXECUTIVES OF 
AMERICAN CYANAMID, ONE OF THE LARGEST TRANSNATIONAL 
ENTERPRISES OPERATING ON EVERY CONTINENT, ON U.S. 
ECONOMIC POLICY TOWARD LATIN AMERICA. ABOUT HALF OF 
GROUP WERE MANAGERS OF LATIN AMERICAN SUBSIDIARIES. 

THE LONG QUESTION AND ANSWER PERIOD BROUGHT OUT TWO 
INTERESTING REACTIONS: (A) CRITICISM OF APPARENT LACK 
OF LONG TERM PLANNING BY STATE REGARDING U.S. RELATIONS 
TOWARD LDCS, AND (B) AMBIVALENCE AMONG THE MANAGERS 
BETWEEN LOYALTIES TO THE U.S. TNC HOME OFFICE GLOBAL 
DECISION MAKING AND SYMPATHY TO INTERESTS OF HOST 
COUNTRIES (WHICH SURPRISINGLY SOUNDED LIKE G-77 POSITION 
IN NORTH-SOUTH DIALOGUE). 

JAMAICA— BILL LUERS CHAIRED AN INTER-AGENCY MEETING 
TO DISCUSS OPTIONS BEFORE US IN DEALING WITH THE 
DETERIORATING JAMAICA SITUATION. SOME RECOMMENDED 
WORKING ON A SIGNIFICANT LOAN EFFORT. LUERS POINTED 
OUT THAT SINCE THE U.S. GOVERNMENT HAS REFUSED EVEN 
A $2.5 MILLION PL-480 LOAN FOR CHILDREN'S LUNCHES, IT 
IS UNLIKELY TO AUTHORIZE A SIGNIFICANT LOAN PROGRAM. 
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MEXICO-LUERS ALSO TALKED TO INS' GENERAL CHAPMAN 
ABOUT A PRESS RELEASE HE ISSUED ON THE REPATRIATION OF 
ILLEGAL MEXICAN ALIENS BY AIR. THE MEXICAN PRESS AND 
GOVERNMENT REACTED VERY NEGATIVELY. THEY ARE ANXIOUS 
ABOUT ALIENS BEING FLOWN INTO AREAS IN CENTRAL MEXICO 
THAT HAVE BEEN HIT BY FLOODS THAT HAVE LEFT THOUSANDS 
HOMELESS. WE WILL HOPE TO SLOW DOWN THE REPATRIATION 
AND. MOST IMPORTANTLY, STOP THE PUBLICITY. 

ACTION MESSAGES ON CRITICAL ISSUES: NONE SENT TODAY. 

NEA - MR. ATHERTON 

1 . I CHAIRED A MEETING TODAY OF DEPARTMENT, NSC AND DOD 
REPRESENTATIVES CONCERNED WITH OUR PROGRAMS IN IRAN IN 
CONNECTION WITH YOUR FORTHCOMING VISIT TO IRAN. WE 

SECRET 
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WANT TO HAVE THE BEST POSSIBLE FIX ON BILATERAL ISSUES 
THAT ARE LIKELY TO ARISE DURING YOUR TALKS IN TEHRAN 
AND, WHERE POSSIBLE, TO PUT YOU IN A POSITION TO GIVE 
REASSURING RESPONSES. 

2. BRITISH COUNSELOR SCOTT CALLED ON SPIKE DUBS TO INFORM 
THE DEPARTMENT THAT THE BRITISH ARE ABOUT TO ACCEDE TO 
THE REQUEST OF PRESIDENT NASIR OF THE MALDIVES TO TERMIN- 
ATE THE ANGLO-MALDIVIAN AGREEMENT OF 1965 GOVERNING THE 
USE OF AN AIR FACILITY AT GAN BY THE RAF. TERMINATION 

OF THE AGREEMENT WOULD INVALIDATE THE PROVISION REQUIRING 
THE MALDIVIAN GOVERNMENT TO OBTAIN THE CONSENT OF THE UK 
BEFORE ALLOWING THE ARMED FORCES OF THIRD COUNTRIES ENTRY 
TO THE MALDIVES OR GRANTING DEFENSE FACILITIES IN THE 
MALDIVES TO ANY THIRD COUNTRY. TO MAKE UP FOR THE 
ECONOMIC CONSEQUENCES OF THE CLOSURE OF RAF GAN, THE 
UK IS OFFERING TO MAKE AVAILABLE TO THE MALDIVES 3 MILLION 
POUNDS IN AID OVER THE NEXT THREE TO FIVE YEARS FOR 
MUTUALLY AGREED DEVELOPMENT PROIECTS. THE BRITISH 
GOVERNMENT UNDERSTANDS THAT IRAN IS CONSIDERING THE 
ESTABLISHMENT OF AN AIR FORCE BASE AT GAN. BASICALLY, 

THE BRITISH CONTINUE TO BELIEVE THAT PRESIDENT NASIR IS 
SO SUSPICIOUS OF FOREIGNERS THAT HE IS UNLIKELY TO GRANT 
MILITARY FACILITIES TO ANYONE ELSE SO LONG AS HE SEES 
ANY ALTERNATIVE COMMERCIAL FUTURE FOR GAN. 

ACTION MESSAGES ON CRITICAL ISSUES: 

MESSAGE DATE ISSUE COUNTRY 

7/19/76 MESSAGE TO SULTAN QABOOS ON USE OF OMAN 
MASIRAH ISLAND BY U.S. STATING WE ARE CONTEM- 
PLATING AT THIS TIME OCCASIONAL USE BY P-3 AIRCRAFT. 
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AF - WILLIAM E. SCHAUFELE, JR. 

1 . LIBERIA - LIBERIA'S NEW AMBASSADOR, FRANCIS DENNIS, 

PAID A COURTESY CALL WHICH GAVE US AN OPPORTUNITY TO 
DISCUSS IN GENERAL TERMS THE STATE VISIT OF PRESIDENT 
TOLBERT WHICH BEGINS ON SEPTEMBER 21. 

SECRET 
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2. UTAH INTERNATIONAL - 1 BRIEFED REPRESENTATIVES OF 

THE UTAH INTERNATIONAL CORPORATION ON RECENT DEVELOPMENTS 
IN SOUTHERN AFRICA AND THE RELEVANT ASPECTS OF U.S. POLICY. 
UTAH INTERNATIONAL IS CONSIDERING SEVERAL MINING PROSPECTS 
IN SOUTH AFRICA. 

3. FEDERAL REPUBLIC OF GERMANY - THE MINISTER FROM THE 
WEST GERMAN EMBASSY CALLED ON ME AT THE REQUEST OF HIS 
GOVERNMENT TO DISCUSS U.S. POLICY INITIATIVES IN SOUTHERN 
AFRICA, INCLUDING YOUR MEETING WITH PRIME MINISTER VORSTER 
AND MY RECENT TRIP TO THE AREA. I POINTED OUT THAT WE 
WERE ENGAGED IN THE INITIAL STAGES OF A PROCESS OF CON- 
SULTATION ON SOUTHERN AFRICAN ISSUES WITH VARIOUS BLACK 
AFRICAN STATES AND SOUTH AFRICA. WE ALSO DISCUSSED RECENT 
DEVELOPMENTS IN EAST AFRICA. 

4. FRANCE - THE FRENCH AMBASSADOR CALLED ON ME THIS 
MORNING TO CATCH UP ON EVENTS IN AFRICA. HE QUESTIONED 
ME ON SOUTHERN AFRICA AND I REVIEWED THE SITUATION THERE 
IN GENERAL TERMS. HE WAS NOT AS .URIOUS AS MY OTHER 
EUROPEAN VISITORS. THE FRENCH ARE INTERESTED IN KNOWING 
IF WE AND THE BRITISH PLAN A NEW TRIPARTITE DEMARCHE ON 
NAMIBIA BEFORE THE AUGUST 30 UNITED NATIONS DEADLINE. 

THEY HAVE BEEN INFORMED WE ARE KEEPING OUR OPTIONS OPEN 
FOR THE PRESENT. 

5. CAPE VERDE - JIM ENGLE, OUR POLAD TO CINCLANT, STOPPED 
IN FOR A FEW MINUTES TO INFORM ME THAT THE NAVY WOULD BE 
INTERESTED IN HAVING FACILITIES, EVENTUALLY, ON CAPE VERDE. 

I TOLD HIM THAT UNTIL CAPE VERDE AND GUINEA-BISSAU COULD 
THRASH OUT THEIR "UNIFICATION" QUESTION, I SAW FEW 
PROSPECTS FOR ACTIVELY MOVING TOWARD THAT END. 

ACTION MESSAGES ON CRITICAL ISSUES: NEGATIVE. 

EA - ARTHUR W. HUMMEL, JR. 

ASEAN AMBASSADORS: IN CONTINUING TO CARRY OUT YOUR 
INSTRUCTION TO EMPHASIZE THE IMPORTANCE OF THE KOREA 
PORTION OF YOUR SEATTLE SPEECH, I MET WITH THE AMBASSADORS 
OF SINGAPORE, INDONESIA AND THAILAND, AND THE CHARGE OF 
SECRET 
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THE PHILIPPINES. THEY APPRECIATED THE IMPORTANCE WE 
ATTACH TO THE KOREA QUESTION AND AGREED TO REPORT OUR 
SPECIAL CONCERN TO THEIR GOVERNMENTS. ALL SAID THEY 
THOUGHT THEIR GOVERNMENTS WOULD MAINTAIN THEIR CURRENT 
SUPPORTIVE POSITION ON KOREA. 

AUSTRALIAN AIDE-MEMOIRE EXPRESSING REGRET AT PROPOSED US 
CONCESSIONAL TRANSACTION WITH THE PHILIPPINES: JACK SMITH, 
COMMERCIAL MINISTER OF THE AUSTRALIAN EMBASSY LEFT AN 
AIDE-MEMOIRE WITH LES EDMOND THAT EXPRESSED THE AUSTRALIAN 
GOVERNMENT'S UNHAPPINESS WITH A PROPOSED US GRANT OF TEN 
THOUSAND TONS OF NON-FAT DRIED MILK TO THE PHILIPPINES. 

THE AIDE-MEMOIRE EXPRESSED THE HOPE THAT THERE WOULD BE 
NO FURTHER TRANSACTIONS OF THIS TYPE AND IF THERE WERE 
THAT THEY BE PRECEDED BY FULLER AND EARLIER CONSULTATIONS 
WITH AUSTRALIA. EDMOND NOTED THAT THE NEW PROGRAM WAS 
SPECIFICALLY PROVIDED FOR BY RECENT LEGISLATION AND THAT 
IT WAS NOT BEING AGGRESSIVELY PROMOTED BY THE EXECUTIVE 
BRANCH. HE ALSO PROMISED THAT THE US WOULD ENGAGE IN 
CONSULTATIONS WITH USUAL SUPPLIERS SUCH AS AUSTRALIA, AT 
THE EARLIEST POSSIBLE MOMENT. 

NORTHRUP REQUEST FOR TAIWAN AIRCRAFT PROJECT: THE 
PRESIDENT OF NORTHRUP AIR WANTS A RECLAMA ON A USG TURN- 
DOWN OF A PROJECT FOR DESIGNING A SMALL, INEXPENSIVE 
TRAINER IN TAIWAN. THE REQUEST CAME THROUGH DEPSEC 
ROBINSON WHO ASKED ME TO PHONE BACK. I TOLD NORTHRUP WE 
WOULD LOOK INTO THE MATTER AGAIN, BUT THAT I COULD NOT 
BE OPTIMISTIC. 

ASIA FOUNDATION: I PHONED SEN. MATHIAS TO ASK HIS 
SUPPORT, WHICH HE PROMISED. FOR CONTINUED AID FUNDING FOR 
THE ASIA FOUNDATION. THE SENATE HAS KNOCKED OUT THE 
FUNDS, BUT WE THINK THEY CAN BE RESTORED LATER ON BY THE 
CONFERENCE COMMITTEE. 

ACTION MESSAGES ON CRITICAL ISSUES: NEGATIVE. 

EUR - ARTHUR A. HARTMAN 

DUTCH LOCKHEED INVESTIGATION. THE NETHERLANDS 
SECRET 
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EMBASSY ECONOMIC MINISTER CALLED ON JIM LOWENSTEIN TO 
DELIVER A NOTE REGARDING THE DONNER COMMISSION REPORT ON 
ALLEGATIONS OF BRIBERY OF PRINCE BERNHARD BY LOCKHEED. 

THE NOTE STATES THAT THE COMMISSION EXPECTS TO SUBMIT ITS 
REPORT TO THE PRIME MINISTER ON AUGUST 20 AND THAT THE 
PRIME MINISTER WILL "PROBABLY" SUBMIT IT TO THE PARLIAMENT 
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SHORTLY THEREAFTER. THE DUTCH WOULD LIKE USG CONCURRENCE 
IN THEIR RELEASING SOME OF THE SEC AND CHURCH SUBCOMMITTEE 
DOCUMENTS PROVIDED TO THE COMMISSION BY THE DEPARTMENT OF 
JUSTICE. WE HAVE SENT THE NOTE OVER TO JUSTICE FOR ITS 
CONSIDERATION. 

ACTION MESSAGES ON CRITICAL ISSUES. WE SENT AN 
INSTRUCTION TO PARIS TO FOLLOW UP ON DISCUSSIONS WITH THE 
GOF ON THE QUESTION OF PORT CALLS FOR THE NUCLEAR POWERED 
TASK FORCE NOW OPERATING IN THE MEDITERRANEAN. THE NAVY 
HAS SUGGESTED OCTOBER-NOVEMBER AS THE LIKELY TIME FRAME FOR 
A VISIT, IF FRENCH AGREEMENT CAN BE OBTAINED. THE FRENCH 
HAVE INDICATED SOME RECEPTIVITY TO OUR APPROACH, BUT 
SPECIFICS REMAIN TO BE WORKED OUT. 

WE INSTRUCTED USNATO TO URGE CERTAIN ALLIES, WHO 
DECIDED TO CONTRIBUTE STATEMENTS ON CSCE TO A SOVIET 
PUBLICATION ON THE OCCASION OF THE FIRST ANNIVERSARY OF 
THE HELSINKI SUMMIT, TO RECONSIDER THEIR DECISION. WE 
ALSO PROPOSED THAT THE ALLIES COORDINATE POSITIONS ON 
PRESS GUIDANCE RELATED TO THE ANNIVERSARY. 


EB - JOSEPH A. GREENWALD 
OECD FINANCIAL SUPPORT FUND 

THERE IS SOME DANGER THAT TIME WILL RUN OUT ON US IN GET- 
TING CONGRESSIONAL ACTION ON THE OECD FINANCIAL SUPPORT 
FUND. AS YOU KNOW, IT HAS BEEN REPORTED OUT FAVORABLY 
BY THE SENATE FOREIGN RELATIONS COMMITTEE. THE IMMEDIATE 
PROBLEM IS TO GET SENATOR PROXMIRE TO BRING IT BEFORE THE 
SENATE BANKING COMMITTEE FOR A MARK-UP SESSION. THE 
BANKING SUBCOMMITTEE IN THE HOUSE WILL NOT TAKE UP THE 
BILL UNTIL THE SENATE HAS ACTED. WE ARE WORKING HARD 
SECRET 
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WITH TREASURY TO MOVE THE LEGISLATION AHEAD IN THE SENATE. 
BUT WE WILL PROBABLY NEED WHITE HOUSE ASSISTANCE TO GET 
THE SENATE LEADERSHIP TO BRING IT TO THE FLOOR. IF THEY 
ADJOURN SINE DIE ON OCTOBER 2, THERE IS RELATIVELY LITTLE 
TIME TO GET IT THROUGH BOTH HOUSES. 

ACTION MESSAGES ON CRITICAL ISSUES 

MESSAGE DATE ISSUE COUNTRIES 

NONE. 

ROBINSON 

SECRET 
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